This copy is for your personal, non-commercial use only. Distribution and use of this material are governed by our Subscriber Agreement and by copyright law. For

non-personal use or to order multiple copies, please contact Dow Jones Reprints at 1-800-843-0008 or visit www.djreprints.com.

https://www.wsj.com/health/healthcare/us-healthcare-cost-charts-Ofccfc06

HEALTH « HEALTHCARE

Why the U.S. Spends So Much on Healthcare

A big reason is the high prices Americans pay for surgeries and

drugs

By Andrew Mollica :] and Anna Wilde Mathews :]
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Cost of inpatient procedures
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Note: Median claims paid by private insurers as of 2022 in U.S. dollars. Peer nation is the median of the 8 other

nations in the dataset.
Sources: International Federation of Health Plans; Health Care Cost Institute

Americans spend more on healthcare than anyone else in the world. Just insuring a family here costs nearly

$27,000 a year, enough to buy a car.

The main cause: Prices are far higher in the U.S. for the same medical products and services, from surgeries to

drugs.

American patients have also been using more care recently, including costly hospital treatment and expensive

new drugs for weight loss. That has pushed up spending as well.
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Here are some of the factors that make U.S. healthcare the most expensive.


https://www.wsj.com/news/author/andrew-mollica
https://www.wsj.com/news/author/anna-wilde-mathews
https://www.wsj.com/health?mod=breadcrumb
https://www.wsj.com/health/healthcare?mod=breadcrumb

Prescription drugs cost a lot more in the U.S.
Most other nations force drugmakers to accept lower rates, while the U.S. government generally doesn’t.

Median cost of select drugs, 2022

Herceptin (For cancer; 450mg injection)

USA ® $6,819
Germany $2,599
South Africa $1,620
Greece $1418
UK $1,360
Spain $1,338

Enbrel (For arthritis; 50mg/ml - 4 syringes)

USA ® $6,238
Germany $1,043
Spain $802
Greece $668
South Africa $516

Eliquis (For stroke and blood clots; 5mg - 60 pills)

USA |—e $513

Spain $96
Germany $90
Greece $72

South Africa |» $60

Note: Point-of-sale price paid for privately insured individuals. Does not include all rebates.
Sources: International Federation of Health Plans; Health Care Cost Institute

Big hospitals can charge higher rates because of consolidation

One reason for higher surgery and other prices: Many cities and communities are now dominated by a single

hospital system, partly because hospitals have been merging in recent years.

The consolidation has given hospital systems leverage to command higher rates during negotiations with

health insurers. The insurers would lose business if powerful hospitals shut them out.
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The U.S. spends far more than other countries on administration

The costs include functions like billing, claims processing and customer service.



U.S. healthcare spending

Administrative spending
Activities in support of
delivery of care, like
payment transactions,
back-office corporate and
customer service.
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Note: Estimates based on 2019 spending. Researcher David Cutler says percentages are likely similar today.
Source: McKinsey & Company

Labor costs are higher

American doctors and nurses generally make more than their counterparts in other countries, another factor

that can drive up the cost of care.

Mean annual income for select countries, in thousands, 2023

GENERALIST PHYSICIANS HOSPITAL NURSES
United States* ® $245 ® $97
Netherlands 157 82
Sweden 128 56
Spain 124 67
United Kingdom?* 99 53
Turkiye 98 48
Israel 70 68
Czechia 70 52
Portugal 69 35
Mexico 49 35

“U.S. physician salaries are for general internal medicine physicians. Salaries for other countries’ physicians are
for general practitioners.

UK. data for physicians are from 2022.

Note: Estimates were made as comparable as possible. Any discrepancies in definition are a limitation of the
data. Incomes were converted into U.S. dollars using a purchasing power parity conversion factor.

Sources: Labor Department (U.S. physician income); OECD (all others)



Americans are using more healthcare
Healthcare utilization has grown faster than prices in the most recent years.

Price and quantity indexes of health services, annual change
15%

Healthcare use has grown faster than
prices in recent years.
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Source: KFF analysis of Bureau of Economic Analysis data

This explanatory article may be periodically updated.

Andrew Mollica is a graphics reporter at The Wall Street Journal. Before joining the the Journal, he was an economist at the Bureau
of Labor Statistics in Washington, D.C, and a data and graphics journalist at the Milwaukee Journal Sentinel.
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